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Market Overview

(uantifiable Edges 1-dav Risk/Reward Outlook | Quantifiable Edges 3-day Risk/Reward Outlook
Bearish Bulish  Bearish Bulish

Signals Overview

Aggregator CBI Reading

Flat 0

Tonight’s Research Points

e Opex Friday has often seen bearish intraday returns, especially for the NASDAQ 100.

Short-term Outlook
The Bottom Line
The Aggregator is neutral and so am I. Bulls may want to take some caution intraday on Friday.

Quantifiable Edges, LLC 10 Boyden Rd., Medfield, Massachusetts 02052 781-956-6952




Summary of Recent Active Studies (see Letters from listed dates for details

Avg Avg Avg DrawDn
Study Date Description Time span |Bias Run-up [DrawDn |-1Std Dev
Active - Short Term
October 14, 2019 Up 2%in 3 days. 3/10 Ofst HV < 0.25 1-6 days Bullish
Active - Long Term
October 9, 2019 3rd 1% Drop in 10 days > 200ma 1-20 days Bullish 3.85% -3.00% -5.70%
September 9, 2019 NY SE Advance/Decline Line breakout |1-40 days Bullish
August 26,2019 SPX down 4 weeks but > 40-week ma 1-10 weeks [Bullish 8.65% -3.30% -7.70%
August 1, 2019 QT over. int term Neutral
April 2, 2019 Golden Cross int term Bullish
Dropped Tonight
October 14, 2019 October Opex Week 1-4 days Bullish

The Evidence

Thursday saw the market put in some gains. The SPX rose 0.3%, the NASDAQ climbed 0.4%,
and the Russell 2000 rallied 1.1%. Breadth was also positive as the NYSE Up Issues % was 65%
and the Up Volume % came in at 67%. NYSE volume declined for the 2" day in a row.

Thursday was the 4" day in a row that the market changed direction. This chop near the top end
of its range is not generating compelling evidence. There is a seasonal factor that may come into
play on Friday. The market has often struggled on opex Friday. Below is a study showing results
of purchasing 10 ES contracts (which is the mini-futures contract for the S&P 500) at the open and
then exiting at different times during the day. This table is updated from the 7/20/18 letter.

ES closes = 200ma on opex Thursday.
Buy opex Friday 9:30am EST. Sell at time shown on left (EST). 10 contractsftrade. 2003 - present.
DFErﬁJTrEf Alnet | AE | AE AL, g | AlMax | AlbMax | ALAvg | AllAvg ) Al All Al Avg
Short2: Profit Total |Winning| Lesing Profitable Winning Losing Winning Losing ‘a'."ll'l."LFlSS ProfitFactor]  Trade
timeofday Tradez| Trades | Trades Trade Trade Trade Trade Ratio
1,600 -118,750.00| 148 54 &1 4324 13,875.00| -16,125.00| 282422 -3,597.53 0.76 060 -202.38
1,500 -96,525.00 148 57 85 3851 11,625.00 -11,625.00 | 3,087.72 -3,170.08 0.97 065 -852.87
1,400 117,375.00| 148 49 g2 3311 12,500.00| -10,750.00 | 2,303.08 -2,322.01 1.03 055  -793.07
1,300 -96,500.00 148 52 3514 11,375.00 -12,375.00 | 282212 -2,580.53 1.10 060 -852.02
1,200 -94,125.00 148 53 35.81| 12,000.00 -9,750.00| 259434 -2438.16 1.06 0.59| -835.38
1,100 -72,125.00 148 57 a5 3851 14,625.00 -7,525.00 2,067.98 -2,134.83 0.97 062 -487.32
1,000 -73,125.00 148 44 1 2973 3.875.00 -362500 1,181.82 -1238.36 0.85 042 49409

As you can see, the bearish implications primarily play themselves out by early afternoon. (1000
= 10am EST, 1200 = noon EST, 1400 = 2pm EST, etc.) The largest downside totals would have
been achieved by exiting at 4pm. But as you can see below, over the last couple of years, the
downside tendency has not persisted.
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ES closes = 200ma on opex Thursday.
Buy opex Friday 9:30am EST. Sell at 10am EST. 10 contractsi/trade. 2003 - present.
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ES closes = 200ma on opex Thursday.
Buy opex Friday 9:30am EST. Sell at 4pm EST. 10 confracts/trade. 2003 - present.
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So perhaps this bearish tendency that persisted for a long time is no longer in play. But tonight |
also looked at NQ (the NASDAQ 100 future). Results there were interesting. Here is the results
table to start.

NQ closes = 200ma on opex Thursday.

Buy opex Friday 9:30am EST. Sell at time shown on left (EST). 10 contracts/trade. 2003 - present.
leri?rll:;-r? Alnet | 2E | AL AL e | AlbMax Al Max | AlLAvg | Al Avg Al All Al Avg
Short2: Profit Total |Winning| Lesing Profitable Winning Losing Winning Losing Wln.fL!:lss ProfiFactsr  Trade
Emenitay Tradesz| Tradez | Trades Trade Trade Trade Trade Ratio

1,600 1200,500.00| 151 51 90 40.40| 11,150.00|-24,200.00| 2700.00| -4,057.78 0.67 0.45| -1,327.81
1,500 -158,400.00 151 =8 g2 3841 11,100.00 -17,550.00 2,877.59 -3,535.87 0.81 0.51| -1,049.01
1,400 1169,700.00 151 51| 100 33.77| 12,800.00 -17,850.00| 2,837.25 -3,042.00 0.87 0.44| -1,123.8¢
1,300 -127,300.00 151 56 37.09 11,050.00 -18,850.00 | 2583.04 -292957 0.88 0.53| -246.38
1,200 -114,450.00 151 80 90 39.74| 11,050.00 -14,900.00| 241667 -2,882.78 0.84 0.56| -757.35
1,100 -82,200.00 151 4 3576 17,850.00 -10,200.00 | 254444 -2313.53 1.14 0,63 54437
1,000 -87,000.00 151 46 101 3046 830000 -5150.00 1,490.22 -1,540.10 0.97 0.44  -576.16

Like ES, we see bearish number historically. Next let’s look at the curves. First, the 10am exit.

NQ closes = 200ma on opex Thursday.
Buy opex Friday 9:30am EST. Sell at 10am EST. 10 confracts/trade. 2003 - present.
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Like ES, recent instances have not shown a bearish tendency. But check out the 4pm exit.

NQ closes = 200ma on opex Thursday.
Buy opex Friday 9:30am EST. Sell at 4pm EST. 10 contracts/trade. 2003 - present.
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The bearish edge appears alive and well here. I would certainly be more convinced if this downside
inclination was confirmed by recent ES action. Still, this may be worth keeping in mind for
Friday’s trading.

| have updated the Aggregator chart below.
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http://quantifiableedges.com/how-the-quantifiable-edges-aggregator-uses-expectations-and-riskreward-analysis-to-establish-a-reliable-market-bias/
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Without any new evidence being added tonight, the green Aggregator Line remained squarely
above zero. Positive readings mean net expectations are for upside over the next few days.
Meanwhile the black Differential Line held below 0. The negative Differential Line reading means
SPX is overbought versus recent expectations. So expectations are positive but SPX is overbought.
This is considered a neutral configuration. Neutral configurations are visible on the chart
whenever both lines close on opposite sides of zero. Therefore, the Aggregator signal stayed flat
at the close.

Based on the current list of active studies, expectations are set to remain bullish on Friday. This
could easily change if compelling new bearish evidence emerges. Meanwhile, the Differential
Pivot will be inverted at 3011.03 on Friday. That is 0.4% above Thursday’s close. An inverted
pivot means that the Differential Line will cross through zero if SPX closes flat. In this case, SPX
is going to need to close up at least 0.4% on Friday in order to remain overbought. Anything less
than that and it will be considered oversold vs recent expectations as of Friday’s close.

So the Aggregator is again neutral. Evidence is fading. The Differential Pivot is now inverted, and
the market has been chopping each day this week. This is still not a setup I find attractive. Very
nimble traders could possibly take advantage of intraday shorting opportunities on Friday. But
from my swing perspective, the waiting game continues.
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Intermediate-term Outlook (2 weeks — 2 months) — updated 10/14 — bullish

Catapult and Capitulative Breadth Statistics
Catapult & CBI Presentation Link

OpenCatapult Triggers
None

Broad Market Large Cap CBI -0

Additional New Trade Ideas

A full listing of system triggers can be found at the numbered systems page each night. | will
cherry pick some of my favorite setups from the S&P 100 and ETF lists along with occasional
other trade ideas to track below.

None.

Current Open Trade Ideas
None

A complete list of Quantifiable Edges trade idea results since the inception of the letter in 2008
can be found here.

This report has been prepared by Quantifiable Edges, LLC and is provided for information purposes only. Under no circumstances is it to be used
or considered as an offer to sell, or a solicitation of any offer to buy securities. While information contained herein is believed to be accurate at the
time of publication, we make no representation as to the accuracy or completeness of any data, studies, or opinions expressed and it should not be
relied upon as such. Robert Hanna, Quantifiable Edges, LLC or clients of Quantifiable Edges, LLC may have positions or other interests in
securities (including derivatives) directly or indirectly which are the subject of this report. This report is provided solely for the information of
Quantifiable Edges, LLC clients and prospects who are expected to make their own investment decisions without reliance upon this report. Neither
Quantifiable Edges, LLC nor any officer or employee of Quantifiable Edges, LLC accepts any liability whatsoever for any direct or consequential
loss arising from any use of this report or its contents. This report may not be reproduced, distributed or published by any recipient for any purpose
without the prior express consent of Quantifiable Edges, LLC.
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http://quantifiableedges.com/subscribers/video/p/id/18
http://quantifiableedges.com/numbered-systems-page/
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